










 

















Par. 12 
12  Foreign Entities and Foreign Persons 
 

A Foreign Entities 
 
A corporation or other entity will be ineligible to receive DMC benefits, if more than 
10 percent of the beneficial ownership of the entity is held by persons who are not citizens of 
the U.S., or lawful resident aliens possessing a valid I-551, unless each foreign individual 
who is a stockholder or other type of member provides a substantial amount of active 
personal labor in producing milk in the dairy operation that is owned or operated by such 
entity. 
 
The following foreign person and/or entity provisions apply to DMC benefits: 
 
• 7 CFR Part 1400, Subpart E 
• 5-PL, Part 3 
• 5-PL, subparagraph 156 B for rules on significant contributions. 
 
Each foreign person who is a stockholder or other type of member in the foreign entity must 
make a significant contribution of active personal labor to be considered eligible for DMC 
benefits.  Foreign stockholders or other types of members in the foreign entity that: 
 
• do not contribute active personal labor are not eligible to receive DMC benefits 
 
• do contribute active personal labor may receive his or her share of the payment earned by 

the operation, less the share percentage held by the interest holder that made no active 
labor contribution 
 
Note: This cannot be increased because of the ineligibility of another member. 
 

• are deemed eligible according to the active personal labor requirement must have a valid 
U.S. TIN. 
 
Note: 62-FI, Part 5 provides guidance for tax reporting purposes when DMC payments 

are made to producers that are nonresident aliens.  County Offices must follow 
62-FI, Part 5, before issuing payments and make withholdings to IRS, if required. 
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Par. 14 
14  Producer Ineligibility 
 

A Ineligibility 
 
Ineligible producers are producers who: 
 
• do not meet the definition of eligible producer, according to paragraph 13 
 
• are not a part of an eligible dairy operation, according to paragraph 10 
 
• violate HELC and WC provisions, according to 6-CP 
 
• are convicted under Federal or State law of a controlled substance violation, according to 

1-CM. 
 

B Ineligible Producer Shares 
 
Ineligible producers on CCC-801’s with other eligible producers are still required to provide 
applicable marketed production documentation, for the relevant period, to the County Office 
to establish the production history for the dairy operation.  However, the ineligible 
producer’s share percentage of the dairy operation’s covered production history will be 
excluded from the total payment to the dairy operation. 

 
15-24 (Reserved) 
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Par. 26 
26  Establishing Production History for Existing Dairy Operations (Continued) 
 

C Dairy Operations with Less Than One Full Calendar Year of Marketings 
 

Dairy operations that have been commercially marketing milk for less than a calendar year 
will not have an entire calendar year of marketings.  They will choose either of the following 
to establish production history:  
 
• volume of the actual milk marketings for the months the participating dairy operation has 

been in operation extrapolated to a year amount  
 

• an estimate of the actual milk marketings of the participating dairy operation based on the 
herd size of the participating dairy operation relative to the national rolling herd average 
data published by USDA. 

 
Note: This method will also apply to dairy operations in existence before January 1, 2014, 

but with less than one full year of marketings for 2013.  
 

D Examples of Establishing Production History 
 

The following are examples of establishing a production history.  
 

Example 1: Dairy operation began commercially marketing milk on August 2, 2012.  The 
dairy operation has a full calendar year of commercially marketing milk prior 
to January 1, 2014 so they will establish their production history based on 
calendar year 2013’s milk marketings. 

  
Example 2: Dairy operation began commercially marketing milk on May 9, 2014 and has 

never established production history with FSA when the producer came in 
during the 2021 enrollment period.  The dairy operation was not commercially 
marketing milk prior to January 1, 2014 so they may select any one full 
calendar year of milk marketings from 2015 through 2018 to establish their 
production history. 

 
Example 3: Dairy operation began commercially marketing milk on September 12, 2018. 

The dairy operation does not have a full calendar year of milk marketings, so 
they may select to extrapolate or use the rolling herd method to establish their 
production history. 

 
Example 4 Dairy operation began commercially marketing milk on November 30, 2013. 

The dairy operation did begin commercially marketing milk prior to  
January 1, 2014 but does not have a full calendar year of 2011, 2012, or 2013 
milk marketings so they may select to extrapolate or use the rolling herd 
method to establish their production history. 
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Par. 29 
29  Production History Transfers 
 

A Types of Production History Transfers 
 
CCC-approved production history can be modified as follows: 
 
• relocation/transfer 
• merger 
• succession-in-interest 
 intergenerational. 
 

B Production History Modification Requests 
 
A production history modification request must: 
 
• be requested on automated CCC-800 in the DMC automated software according to  

2 DMC, or the manual CCC-800 Continuation according to Exhibit 12, if the automated 
software is unavailable 
 
Note: Multiple CCC-800’s may be required if multiple registered dairies are involved. 
 

• be thoroughly reviewed and approved by COC or designee 
 
• if a transfer is completed due to a farm and/or tract number change through a 

reconstitution, the dairy operation’s signature is not required on the CCC-800T or  
CCC-800 Continuation but COC approval of the applicable form is still required.  
 

  C Non-Transferable Production History 
 

If a participating DMC operation purchases cows from another participating dairy operation 
that is either retiring or dissolving, the dairy operation that is purchasing the cows, may not 
merge or transfer the production history established by the cows purchased to their dairy 
operation. 
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Par. 35 
35  Establishing Farm and Tract Numbers 
 

A Farm and Tract Numbers 
 
County FSA Offices must do the following for each dairy operation: 
 
• assign an FSA farm and tract number in MIDAS farm records 
• establish and delineate according to 10-CM 
• be established in the dairy operation’s administrative State and county. 
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Par. 37 
37  CCC-800, Dairy Margin Coverage (DMC) Production History Establishment (Continued) 
 

C Processing CCC-800’s 
 
Following the initial review of CCC-800 according to subparagraph B, FSA will process 
CCC-800’s according to this table. 
 

IF CCC-800 is submitted during the 
applicable registration and coverage 
election period … THEN do the following… 
without: 
 
 CCC-801 
 administrative fee  
 premium fee, if applicable 

 advise the applicant that CCC-800 does not 
register the dairy operation in DMC 

 
 advise the applicant that CCC-800 must be 

accompanied by CCC-801 and applicable fees 
to be considered registered 
 

 make an approval or disapproval 
determination of production history only and 
file in producer folder. 

with: 
 
 CCC-801 
 administrative fee 
 premium fee, if applicable 

make an approval or disapproval determination of 
the established production history and file in the 
producer folder. 

 
Note: CCC-800’s may be accepted before or after a registration and coverage election 

period for purposes of establishing production history only or for new dairy 
operations.  CCC or designee must make an approval or disapproval determination of 
production history only and file in the producer’s folder. 
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Par. 57 
57  Coverage Level Threshold 
 

A Margin Triggers 
 
As part of the initial registration and annual coverage election process for DMC, the 
participating dairy operation is required to select a level of coverage for Tier 1 and Tier 2, as 
applicable.  The dairy operation may select any of the following margins based on tier.   
 

Tier 1 Tier 2 
$4.00 $4.00 
$4.50 $4.50 
$5.00 $5.00 
$5.50 $5.50 
$6.00 $6.00 
$6.50 $6.50 
$7.00 $7.00 
$7.50 $7.50 
$8.00 $8.00 
$8.50  
$9.00  
$9.50  

 
B Margin Trigger Elections 

 
A participating dairy operation that elects a margin trigger level of $8.00 or less under  
Tier 1 must have the same margin trigger for Tier 2.  A participating dairy operation that 
elects a margin trigger of $8.50, $9.00, or $9.50 only under Tier 1 can elect a different 
margin trigger under Tier 2 on covered production exceeding 5 million pounds.   
 
Example 1: ABC Dairy selects 90 percent coverage on 10 million pounds.  The dairy 

selects Tier 1 for the first 5 million pounds at $9.00.  The remaining 4 million 
pounds covered in Tier 2 may be selected at any level from $4.00 to $8.00.  

 
Example 2: XYZ Dairy selects 95 percent coverage on 9 million pounds of milk.  The 

dairy operation selects Tier 1 coverage at $6.50 for the first 5 million pounds.  
The remaining 3,550,000 million covered pounds under Tier 2 will also be 
covered at the $6.50 margin trigger because Tier 1 was selected under $8.50 
margin trigger level. 
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Par. 60 
60  Premium Level Coverage (Continued) 
 

C Determining the Applicable Premium Tier for Buy-Up Coverage 
 
A participating dairy operation can determine the applicable premium tier for buy-up 
coverage by determining the following: 
 
• calculating the amount of covered production history according to subparagraph 58 B 

 
• determining the amount of covered production history that is 5 million pounds and less 

under Tier 1 
 
• applying the rates under Tier 2 to the amount of covered production history that exceeds 

5 million pounds, if applicable. 
 
Note: Apply reduced premiums if the dairy operation elected to lock-in premium coverage 

levels during the 2019 enrollment period for the 2019 through 2023 program years.  
Dairy Operations not in existence during the 2019 annual election period, that elect to 
participate in DMC are eligible to receive the premium rate discount for locking 
coverage for the period beginning with the first available calendar year and ending in 
2023. 

 
D Example of Determining Applicable Tier 

 
A dairy operation with a production history of 10 million pounds elects one year coverage 
level of $6.00 and at 75 percent coverage will pay a premium for covered production history 
determined at 7.5 million pounds, with 5 million pounds attributed at the applicable lower 
Tier 1 premium rate that corresponds to the $6.00 margin trigger and the remaining 2.5 
million pounds attributed at the higher Tier 2 premium rate that corresponds to the $6.00 
margin trigger.  
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Par. 61 
61  Annual Administrative Fees (Continued) 
 

D Failure to Pay Administrative Fee 
 
Failure to timely pay annual administrative fees by the last day of the applicable registration 
and annual coverage election period will result in the dairy operation not having coverage 
under DMC for the applicable calendar year of coverage. 
 
Note: Coverage lost for failure to pay the administrative fee can only be regained during the 

next available election period.   
 

E Collecting Administrative Fees 
 
Administrative fees collected in the County Office must be recorded in NRRS according to 
subparagraph 87 C. 
 
Note: A printout or copy of the administrative payment receipt will be attached to CCC-801 

and filed in the producer folder. 
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Par. 66 
66  Filing CCC-801 (Continued) 
 

F Second Party Review 
 
A second party review of the coverage elections made by the participating dairy operation 
and all other types of actions allowable by CCC-801 will be performed each coverage year 
against the data entered in the automated software.  The reviewer must: 
 
• compare data entries for consistency with data from CCC-801 
 
• initial in CCC-801 “Remarks” section 
 
• not be the same employee entering the data in the automated software or approving  

CCC-801. 
 

Note: A second party review is only required for manual CCC-801’s. 
 

G Withdrawing CCC-801 
 
A CCC-801 can be withdrawn only during the applicable registration and annual coverage 
election period. 
 
Note: The administrative fee paid for a withdrawn CCC-801 will not be refunded. 
 
Producers in the dairy operation must request, in writing in CCC-801 “Remarks” section, 
that they are withdrawing CCC-801 from DMC and sign and date beside the written 
statement.  County Offices will write “withdrawn” across the front of CCC-801 and file in 
producer folder. 
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Par. 69 
69  Conversion Factors (Continued) 
 

C Conversion from Gallons to Fluid Milk Gallons 
 
To convert gallons of a dairy product to the equivalent fluid milk gallons, multiply the 
gallons of the dairy product reported by the conversion factor for the applicable dairy product 
provided in subparagraph A. 
 
Example: A dairy operation provides the County Office with production evidence of 

100 gallons of commercially marketed half and half during any given month.  
Multiply 100 by 1.8 to get a total of 180 gallons of milk. 

 
Conversions from gallons of a dairy product to fluid milk gallons will be further converted to 
pounds of eligible production according to subparagraph D. 
 

D Conversion from Gallons to Eligible Pounds of Production 
 
Production evidence received from producers that indicate gallons will be converted to 
pounds.  A conversion rate of 8.6 pounds is equivalent to 1 gallon of milk. 
 
After applying the conversion factor for gallons according to subparagraph C, multiply the 
converted gallons by 8.6 to get the total pounds of eligible production. 
 
Using the example in subparagraph C, after the 100 gallons of half and half are converted to 
180 gallons of milk, multiply the 180 gallons times 8.6 to get a total of 1,548 pounds of 
eligible production. 
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Par. 70 
70  Death, Retirements, and Dissolutions (Continued) 
 

D Deceased or Retiring Producer and Dissolving Operation with CAT Coverage 
 
A decedent’s estate or retiring producer that is dissolving the dairy operation or a dairy 
operation that goes out of business will end coverage as of the date they stopped marketing 
milk and must file a CCC-802. 
 
Note: If succeeding interest to an eligible successor, CCC-802 is not required for 

dissolution, death, or retirement. 
 

E Deceased or Retiring Producer and Dissolving Operation with Premium Coverage 
 
A decedent’s estate or retiring producer that is dissolving the dairy operation or a dairy 
operation that goes out of business that has premium buy-up level coverage may have an 
outstanding obligation or could receive a refund of their premium based on the date the dairy 
operation stopped commercially marketing milk. 
 
The dairy operation will terminate contract coverage under the CCC-801 for the remainder of 
the coverage year based on the date they stopped commercially marketing milk. 

 
The dairy operation may be entitled to a partial refund or may be required to pay a portion of 
the obligation depending on the date they stopped commercially marketing milk. 
 
Note: A termination of contract coverage will automatically cancel any CCC-801 for a 

subsequent coverage year. 
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Par. 70 
70  Death, Retirements, and Dissolutions (Continued) 

 
H Example of Producer Payment and Partial Refund using a DMC Credit 

 
Producer B registers for coverage year 2020 and elected premium buy-up coverage.  
Producer B’s total premium on the CCC-800 was calculated at $3000 and Producer B has 
already paid the entire amount with a $2500 DMC premium credit and a $500 cash 
remittance.  Producer B retires from producing and commercially marketing milk on April 1, 
2020, and submits CCC-802 on July 2, 2020, the County Office will: 

 
• prorate the total premium due by dividing the number of days Producer B was 

commercially marketing milk (91 days) by 365 multiplied by the total premium 
calculated from the CCC-801 (91/365 x $3000 = $747.95) 
 

• recognize Producer B had previously paid the total premium of $3000 but only owed 
$747.95 based on the number of days Producer B commercially marketed milk during the 
coverage period 

 
• calculate the pro-rated premium refund: $3000 - $747.95 = $2252.05 

 
• recognize Producer B had only paid $500 of the premium with a cash remittance so only 

$500 will be refunded to the producer as DMC premium credits have no cash value 
 

• recognize Producer B did not submit CCC-802 until July of 2020.  If any DMC payments 
were issued to this producer for days after Producer B stopped commercially marketing 
milk, a receivable will be established as Producer B is not entitled to payments after the 
date of April 1, 2020 when Producer B stopped commercially marketing milk 

 
• recognize if Producer B starts producing and commercially marketing milk again at a 

later date and reestablishes production history, any DMC premium credits that were 
remaining after the completion of the dissolution will be restored for their use.  

 
Assuming the $2500 DMC premium credit that Producer B used was the entire available 
credit: 
 
Pro-Rated Premium Refund calculated:            $2252.05 
Cash remittance refunded to producer B:          $  500.00 
DMC premium credit that could be restored:    $1752.05 
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Par. 86 
86  DMC Payments and Calculations (Continued) 
 

D Premium and CAT Coverage Payment Calculation Example 
 

ABC Dairy operation established production history of 3 million pounds and elected at a 
$6.00 margin trigger at 50 percent coverage percentage.  The January margin has been 
determined to be $3.50.  The dairy operation will receive a payment calculated at the 50 
percent buy-up level, plus a payment calculated for the next 45 percent at the CAT level for 
total coverage at 95 percent.  The payment triggered for the dairy operation is $3,687.50 
calculated according to the following table. 

 
Step Buy-Up Calculation CAT Calculation 

1 $6.00 - $3.50=$2.50 $4.00 - $3.50 =$0.50 
2 3,000,000 pounds x 50 percent 

=1,500,000 pounds 
3,000,000 pounds x 45 percent 
 = 1,350,000 pounds 

3 1,500,000 pounds ÷ 100 = 15,000 cwt. 1,350,000 pounds ÷ 100 = 13,500 cwt. 
4 15,000 cwt. ÷ 12 = 1,250 cwt. 13,500 cwt. ÷ 12 = 1,125 cwt. 
5 1,250 cwt. x $2.50 = $ 3,125.00 1,125 cwt. x $0.50 = $562.50 
6 $ 3,125.00 x 100 percent = $ 3,125.00 $562.50 x 100 percent = $562.50 
7 $ 3,125.00 + $ 562.50 = $3,687.50 total January payment to dairy operation 

 
E Payment Schedule 

 
The following table provides a schedule of DMC payments. 
 

Month  

IF the month 
margin is 
calculated is… 

THEN the month payment will be 
issued, if margin is triggered, is… 

Pay 
Period 

January  February March 1 
February March April 2 
March April May 3 
April May June 4 
May June July 5 
June July August 6 
July August September 7 
August September October 8 
September October November 9 
October November December 10 
November December January 11 
December January February 12 
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Par. 87 
87  DMC Payment, Collection, and Refund Provisions 
 

A Prompt Payment Provisions 
 
Prompt payment interest will apply to DMC payments issued by CCC later than 30 calendar 
days after the latter of the date of the following: 
 
• all eligibility requirements are met, including receipt of eligibility documentation, such as 

AD-1026 
 
• full month price data necessary to calculate the national average feed cost to determine 

the actual dairy production margin for the relevant period. 
 
See 61-FI for prompt payment interest provisions. 
 

B Assignments, Joint Payments and Offsets 
 
Information about establishing assignments and joint payments in FSA Financial Services is 
provided in 63-FI, Parts 3 and 4.  See 58-FI for offsets.  Use code “DMC” when entering 
information in FSA Financial Services for new assignments or joint payments for DMC.  
Replace “XX” with the appropriate DMC contract year. 
 

C Accounting Program Code 
 
The DMC automated program codes are as follows: 
 
• administrative fee: 

 
• alpha code 8051 
• numeric code “XXDMCADMFEE” 
 

• premium fee: 
 

• alpha code 8052 
• numeric code “XXDMCPREMFEE”. 

 
Replace “XX” with the appropriate DMC contract year. 
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Exhibit 2 
Definitions of Terms Used in This Handbook 

 
 *--Dairy Cow 

 
Dairy cow means a female dairy bovine that has completed a gestation period and is lactating or 
dry.--* 

 
Eligible Dairy Operation Definition 

 
Eligible dairy operation means any dairy facility that produces and commercially markets milk 
produced from cows, as a single unit and has a production facility located in the U.S. 
 
Note: Participating dairy operations can be operated by more than 1 producer and a single 

producer may be a member of more than 1 separate and distinct dairy operation. 
 

Eligible Producer 
 
Eligible producer means any individual, group of individuals, partnership, corporation, estate, 
trust association, cooperative, or other legal business enterprise or other legal entity who is, or 
whose members: 
 
 are a citizen of, or legal resident alien in, the United States, except as provided in 

subparagraph 12 C 
 

 share in the pooling of resources under a common ownership structure 
 
 directly or indirectly shares in the risk of producing milk 
 
 make contributions (including land, labor, management, equipment, or capital) to the dairy 

operation at least commensurate to the producer’s share of the operation, to the dairy 
operation of the individual or entity. 

 
Family Member 

 
Family member means a person to whom another member in the farming operation is related as 
lineal ancestor, lineal descendant, sibling, spouse, or otherwise by marriage. 
 
The term family member will include the following: 
 
 great grandparent 
 grandparent 
 parent 
 child, including legally adopted children and stepchildren 
 grandchild 
 great grandchild 
 sibling of the family members in the farming operation 
 spouse of family members. 
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Exhibit 12 
(Par. 29, 33) 

 
CCC-800 Continuation, Continuation Sheet for Dairy Margin Coverage (DMC) Production 
History Modification Action (Continued)  
 

B Example of CCC-800 Continuation 
 

The following is an example CCC-800 Continuation. 
*-- 

 
--* 
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Exhibit 12 
(Par. 29, 33) 

 
CCC-800, Continuation Sheet for Dairy Margin Coverage (DMC) Production History 
Modification Action (Continued)  
 

B Example of CCC-800 Continuation (Continued) 
*-- 

 
--* 
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Exhibit 26 
(Par. 56, 62, 70) 

CCC-802, Dairy Margin Coverage (DMC) Dissolution Notification  
 

A Completing CCC-802 
 
Complete CCC-802 according to the following table. 
 

Item Instructions 
1 FSA representative must enter applicable administrative State name. 
2 FSA representative must enter applicable administrative county name. 
3 FSA representative must enter the dairy operation number.  
4 FSA representative must enter the coverage year of the contract. 
5 FSA representative must enter the contract start date. 

*--6 FSA representative must enter the dissolution action of either death, retirement, or 
dissolution. 

7 Dairy operation must enter the dairy operation name and address. 
8 Dairy operation must enter the date the dairy operation stopped commercially 

marketing milk or date of death if for an individual. 
9 Dairy operation will select the type of coverage either by checking the CAT level 

box or the premium level box. 
10A FSA representative will enter the number of days in the contract period the dairy 

operation commercially marketed milk in the current year. 
10B FSA representative will enter the 12-month premium fee. 
10C FSA representative will enter the pro-rated premium due based on the date of 

dissolution.  The pro-rated premium can be calculated by dividing item 10B 
(annual premium) by 365 days, or 366 days if approving for 2020 leap year, and 
multiplying that by item 10A (number of contract days). 

10D FSA representative will enter the total premium paid by the dairy operation for the 
coverage year. 
 
If the dairy operation applied a credit amount from previous MPP-Dairy 
repayments on CCC-785, item 15B, the amount is entered as DMC Premium 
Credit applied. 
 
If the dairy operation applied a cash remittance towards the premium paid, the 
amount is entered as Cash Remittance. 
 
The DMC premium credit and cash remittance will be added to complete the Total 
Premium Paid. 
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Exhibit 26 
(Par. 56, 62, 70) 

CCC-802, Dairy Margin Coverage (DMC) Dissolution Notification (Continued) 
 

A Completing CCC-802 (Continued) 
 

Item Instructions 
11 FSA representative will determine whether a premium balance is due by the dairy 

operation (item 10E total). 
12 FSA representative will determine whether a premium refund amount is owed to 

the dairy operation.  If the total premium paid is more than the total premium due, 
enter the premium refund due to the dairy operation.  To calculate, subtract 
item 10C from the total of item 10D and enter the amount. 
 
Important: *--If the premium credit is greater than the prorated premium due in 

10C, the maximum amount of premium credit used is equal to the 
prorated premium. 

 
Excess premium credits have no cash value and will be forfeited upon 
dissolution.--* 

13A The producer will sign the document. 
13B The producer will enter their title/relationship of the individual signing in the 

representative capacity. 
13C The producer will date the document. 
14A The STC or redelegated designee will sign the document. 
14B The STC or redelegated designee will approve or disapprove and check the 

respective box. 
14C The STC or redelegated designee will date the document. 
15 County Office will add remarks if applicable.--* 
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Exhibit 26 
(Par. 56, 62, 70) 

CCC-802, Dairy Margin Coverage (DMC) Dissolution Notification (Continued) 
 

B Example of CCC-802 
 

The following is an example CCC-802. 
*-- 

 
--* 
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